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         Date:  28 March 2025 
 

TO:  MUNICIPAL MANAGERS 
 CHIEF EXECUTIVE OFFICERS  
 CHIEF FINANCIAL OFFICERS 
 KWAZULU-NATAL (KZN) MUNICIPALITIES  

KZN MUNICIPAL ENTITIES 

PROVINCIAL TREASURY CIRCULAR PT/MF 09 OF 2024/25 

2025/26 MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 

PREPARATION 

The objectives of this circular are: 

A. To share with municipalities, the provincial allocations that have been gazetted for the 2025/26 

MTREF period; 

B. To highlight a change in the version of the municipal Standard Chart of Accounts (mSCOA) 

classification framework to be used by municipalities in the preparation of their 2025/26 MTREF 

Budgets;  

C. To remind municipalities of the criteria for the release of the Equitable share; and 

D. To remind municipalities of the submission requirements of the 2025/26 MTREF Budget Process. 

This Circular should be read together with National Municipal Finance Management Act, Act No. 56 of 

2003 (MFMA) Circulars No. 129 and 130, as well as Provincial Treasury Circular PT/MF 07 OF 2024/25 

on the 2025/26 MTREF Budget.  

A. Provincial allocations to municipalities 

The 2025/26 Budget for the KZN Province was tabled in the Provincial Legislature on 25 March 2025. 

Provincial Gazette No. 2794 confirming the provincial allocations to municipalities has been published, 

and attached is the extract of the gazette (Annexure A - Pages 113 to 132) for use by municipalities in 

the preparation of their 2025/26 MTREF Budgets (please note that these figures have already been 

shared with municipalities by your designated Provincial Treasury Municipal Budget Analyst for 

inclusion in your 2025/26 (Draft) Budget to be tabled to Council).   
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B. Budget Preparation Process 

MFMA Circular No. 130 indicated that mSCOA version 6.9 will go live from 24 March 2025, whereafter 

municipalities will be able to upload their Tabled Budget (TABB) and Tabled Project Files (PRTA) data 

strings for the 2025/26 MTREF on the National Treasury GoMuni Portal.  

After going live on version 6.9 of the chart, all the reports available on the Local Government and 

Reporting System (LGDRS) will be aligned to mSCOA chart version 6.9. This includes the format of the 

MFMA Section 71 report for Q3 and Q4 of the 2024/25 financial year and the 2024/25 Adjustments 

Budget.  

MFMA Circular No. 130 further advised that the Municipal Budget and Reporting Regulations (MBRR) 

Schedules (A to F) and non-financial data string (A1S) was also aligned to version 6.9 of the chart. A 

protected version of the MBRR Schedules for version 6.9 of the chart and Schedule A1 is available on  

the MFMA Webpage on the link below:  

http://mfma.treasury.gov.za/RegulationsandGazettes/Municipal%20Budget%20and%20Reporting%20

Regulations/Pages/default.aspx  

The reports LGDRS are populated from financial and non-financial data strings and both strings are 

required for the data to pull through correctly on the reports available on the LGDRS. Municipalities 

must use the linkages on the National Treasury GoMuni Portal referred to above and not the formulas 

in the regulated MBRR Schedules when generating their Schedule A from the financial system.  

In terms of the mSCOA Regulations, municipalities must generate the regulated MBRR schedules to 

be tabled and adopted by Council directly from their integrated financial system solutions and not import 

or capture it on their system solutions at a later stage. This is necessary to ensure that there is ‘one 
version of the truth’, namely the data in the integrated financial system solution is the same as the report 
tabled and adopted by Council and the information submitted to National Treasury and other 

stakeholders. 

C.   Criteria for release of Equitable share 

Municipalities are reminded that as per MFMA Circular No. 130: 

• The criteria for the release of the Equitable share that was covered in MFMA Circular No. 122 

remains relevant and are still applicable for the release of Equitable share instalments in the 

2025/26 financial year; and 

• Failure to comply with the criteria will result in National Treasury invoking Section 38 of the MFMA 

which empowers National Treasury to withhold a municipality’s Equitable share if the municipality 

commits a serious or persistent breach of the measures established in terms of Section 216(2) of 

the Constitution which includes reporting obligations set out in the MFMA and National Treasury 

requests for information in terms of Section 74 of the MFMA.  

D. Budget Submission Process 

Municipalities are reminded of the submission details for the 2025/26 MTREF Budgets which were 

included in MFMA Circular No. 126 and Provincial Treasury Circular No. PT/MF 07 of 2024/25.  

 

 

http://mfma.treasury.gov.za/RegulationsandGazettes/Municipal%20Budget%20and%20Reporting%20Regulations/Pages/default.aspx
http://mfma.treasury.gov.za/RegulationsandGazettes/Municipal%20Budget%20and%20Reporting%20Regulations/Pages/default.aspx
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The following information should be submitted for the 2025/26 MTREF Budget:  

• The budget documentation as set out in the MBRR Schedule A (Annexure C of the Provincial 
Treasury Circular No. PT/MF 07 of 2024/25) read together with MFMA Circular No. 126 
(Annexure B). The budget document must include the main Schedule A1 Tables (A1 - A10);  

• The non-financial supporting tables (A10, SA9, SA11, SA12, SA13, SA22, SA23, SA24 etc. and 

any other information not contained in the financial data string) in the Schedule A1 must be 

submitted in the prescribed mSCOA data string (Schedule A1 Draft and Approved) in the format 

published with Version 6.9 of the Schedule A1;  

• The Council resolution for the Tabled and Approved Budgets; 

• The signed quality certificate as prescribed in the MBRR for the Tabled and Adopted Budgets;  

• The draft and approved Integrated Development Plan (IDP); 

• The draft and approved Service Delivery and Budget Implementation Plan (SDBIP) which 

considered requirements outlined in MFMA Circular No. 129 and MFMA Circular No.13. 

• Signed Quality certificate as prescribed in the MBRR for the Tabled and Adopted Budgets;  

• A Budget locking certificate immediately at the start of the new municipal financial year on 01 July 

2025; 

• Signed repayment arrangements entered into with Eskom and/or a Water Board;  

• The draft and approved Spatial development framework;  

• The draft and approved Long term financial strategies; 

• The draft and approved Service standards; 

• The draft and approved Rates billing list;  

• The draft and approved Tariff list;   

• The draft and approved Property rates and tariffs list; 

• The draft and approved Policies on:  

o Property rates and Service charges  

o Borrowing  

o Budget implementation and management  

o Cash management and investment  

o Credit control and Debt collection  

o Funding and Reserves  

o Indigents  

o Long-term financial planning  

o Management and Disposal of assets  

o Infrastructure investment and Capital projects  

o Supply Chain Management (SCM) 

o Cost containment 

• The draft and approved mSCOA Roadmap;  

• The draft and approved Fixed asset register;  
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• A credible draft and approved Budget funding plan (where applicable);  

• The draft and approved Indigent register; 

• The draft and approved General valuation roll (GVR) to the billing system; 

• A Schedule D specific for entities;  

• The draft and approved Tariff tool in excel format; 

• The Provincial Treasury feedback on the assessment of the Tabled Budget must be included as 

an annexure to the Adopted Budget together with the municipality’s remedial action plan on how 

the feedback was addressed in the Adopted Budget. An annexure with reasons for not addressing 

Provincial Treasury’s findings must be included if the feedback was not addressed; and 

• The bulk water and electricity invoices for the three months immediately preceding the Tabled and 

Adopted Budgets, respectively, must be included as an annexure to the Tabled and Adopted 

Budgets to support the provision for and calculations of payments to bulk suppliers over the 

2025/26 MTREF period. 

 

The budget related information must be submitted to the Provincial and National Treasuries as per the 

details below: 

Provincial Treasury (PT) 

Electronic copies of the required documents must be e-mailed to mfma@kzntreasury.gov.za and your 

relevant Provincial Treasury’s Municipal Budget Analyst must be copied accordingly. 

National Treasury (NT) 

 

Municipalities are reminded to submit documents and queries to the correct portals/ mailboxes. These 

portals/ mailboxes are:  

• https://lg.treasury.gov.za/ibi_apps/welcome (National Treasury GoMuni Upload Portal) – All 

documents required in terms of legislation by approved registered users, including: mSCOA Data 

Strings; Budget-related, in-year and year-end documents and schedules (A, B and C); and 

Revenue Management Documents (including Municipal Revenue Management Assessment Tool 

as per MFMA Circular No. 130)  

• lgdataqueries@treasury.gov.za – Database related and submission queries. 

 

Any document/queries that are submitted to the incorrect portal/ mailbox will not be processed and the 

submission status report will continue to reflect the documents as outstanding. 

 

 

 

 

 

mailto:mfma@kzntreasury.gov.za
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It should be noted that all documents sent to this address must be in PDF files only and each PDF file 

should not contain multiple documents. Any problems experienced in this regard can be addressed with 

Mr. Sephiri Tlhomeli at Sephiri.Tlhomeli@treasury.gov.za. 

Yours sincerely 

 

 

 

 

______________________________ 

Ms. C. Coetzee 

Head of Department: KZN Provincial Treasury 

 

CC  Mayors 

  Deputy Mayors 

  Speakers 

  Ministerial Representatives 

  Mr. J. Hattingh – National Treasury 

  Mr. W. McComans – National Treasury 

  Ms. N. Mkhize – Auditor-General (KZN) 

https://kzntreasury.na3.adobesign.com/verifier?tx=CBJCHBCAABAAEu5i7Vt0MjrBQcfm3j7aKTgS-Ff74oVD


ANNEXURE A












































